Choose Granite Exchange Services Specializing in:

IRG Section 10
Delayed TAX DEFERRED EXCHANGE

Simultaneous

Granite Exchange Services is a national “Qualified
Intermediary” specializing in the facilitation of tax
deferred exchanges. Our exchange program provides
you with the highest standards of safety and service.
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Customer Care Reverse
Exchanges are our specialty. As your qualified -
intermediary, Granite Exchange guides you through the " Improvement

entire 1031 exchange process. We make certain that
you understand exchange requirements, prepare all
necessary documentation and manage your funds while
property transactions are pending. Within hours, we
have the capability to produce and forward exchange
documents anywhere in the United States and there is
never a fee for consultations.

Multi-property

Experience

Our dedicated team of experts offer value-added
solutions to your exchange transactions. We ensure
effective management of your exchange to achieve
maximum financial benefit in accordance with IRS
regulations.
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Safety of a
Qualified Intermediary

Granite Exchange Services, LLC was established in
1996 and provides “Qualified Intermediary” services in
accordance with IRS regulations. Since 1991, the only
“safe harbor” (the term defining the guidelines for a
defensible transaction) is through the use of a “Qualified
Intermediary”. Granite Exchange also offers the highest
levels of safeguarding your funds in every exchange
transaction.

National Headquarters: Granite Exchange Services, LLC

877-937-1031 877-937-1031
www.ges1031l.com www.ges1031l.com

To speak to an
Exchange Consultant
call 877-YES-1031.

Member: Federation of Exchange Accommodators Your #1 Source for 1031 Exchange Services A National “Qualified Intermediary”

Copyright © 2005 Granite Exchange Services, LLC




What is a Tax Deferred Exchange?

An IRC Section 1031 tax deferred exchange is a
powerful financial tool for those who own investment
real estate. It allows an investor to exchange like-
kind property for another and defer payment of
federal capital gain taxes, which can be as much as
28% when combined with applicable state taxes.

By utilizing the exchange process, you can preserve
your hard-earned equity and, in effect, reinvest the
taxes owed as an interest-free, no term loan from the
government. This process is an excellent way to
build wealth.

Why Exchange?

The tax deferred exchange allows the investor to defer
paying capital gains tax on their investment properties.
Conversely, an investment property
that is sold without a tax deferred
exchange can force the seller to pay
up to 28% of their gain in taxes! If an
investor is looking to purchase other
investment properties, then an
exchange makes much more sense
because there is now a larger amount
of money available to purchase the
replacement properties. An investor
is able to use the money they would have paid in taxes
and put it to work for them in another investment

property.

Build your wealth!

Sale or Exchange?

Let's assume a sale price of $250,000 with a loan of
$100,000 and that the property was purchased for
$150,000 a few years ago.

CAPITAL GAIN = $100,000
CAPITAL GAIN TAX: $100,000 x 28% = $28,000

SALE/PURCHASE EXCHANGE

SALE PROCEEDS: $150,000 $150,000
TAX PAYABLE: ($28,000) NONE
CASH AVAILABLE

FOR INVESTMENT $122,000 $150,000
INVESTMENT WITH

25% DOWN: $448,000 $600,000

*This information is presented as an overview of 1031 tax deferred exchanges.
Granite Exchange Services, LLC does not provide tax, legal or investment advice.

Simultaneous
Both the relinquished and replacement properties close

the same day.

Delayed

Within 45 days of the close of sale on the relinquished
property, a “like-kind” replacement property must be
identified. Close of escrow on the replacement property
must take place on or before the 180th day.

Reverse
Occasionally, it may be necessary to acquire the replace-

ment property before the relinquished property is sold.
Exchange guidelines still apply to a Reverse exchange.

Multi-Property
May involve an exchange out of one property into several

properties or the reverse, exchanging into one larger like-
kind property.

Multi-Party
Investors owning individual interests in a like-kind

property together may exchange into separately owned
properties.

Improvement (or Construction)
The Intermediary acquires and retains ownership to the

replacement property while construction or improve-
ments are made. After completion, the Intermediary
transfers ownership to the Exchanger.

business can be exchanged for “like-kind” property.

Property that Qualifies as “Like-Kind”
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Any real property held for investment or in a trade or

Keys to 100% Tax Deferral

(1) Contact Granite Exchange upon opening escrow of
sale property.

(2) Trade for like-kind property.

(3) Trade equal or more in equity and debt.

(4) Identify replacement property within 45 days from
close of escrow of relinquished property pursuant to
requirements.

(5) Acquire replacement property within 180 days from
close of escrow of relinquished property or the tax
return filing date, whichever occurs first.

(6) Let Granite Exchange guide you through the 1031
process to ensure the security of your exchange.

The Exchange Simplified
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Benefits of a 1031 Exchange

There are many benefits of a §1031 exchange. Below
are a few of the advantages to this powerful tax strategy:

Tax Savings: Federal and State taxes combined can
be as high as 28% of the gain on an investment property.

Leverage: Every dollar you save in taxes allows you
to increase your investment portfolio through acquisition
of real estate worth many times your initial purchase.

Income: Increase your cash flow by exchanging out of
bare lands and into an income-producing property.

Consolidation: Exchange from several manage-
ment-intensive properties into a larger property with
on/off-site management.




